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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Fox Valley United Way
Aurora, Illinois

We have audited the accompanying statement of financial position of Fox Valley United Way (a not-
for-profit organization) as of June 30, 2011, and the related statements of activities, functional
expenses, and cash flows for the year then ended. These financial statements are the responsibility of
the Organization's management. Our responsibility is to express an opinion on these financial
statements based on our audit. The prior year summarized comparative information has been derived
from the Organization's 2010 financial statements and, in our report dated November 11, 2010, we
expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Fox Valley United Way as of June 30, 2011, and the changes in net assets and

cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Wetheq S Bangeds

December 8, 2011



FOX VALLEY UNITED WAY

STATEMENT OF FINANCIAL POSITION

as of June 30, 2011 and 2010

ASSETS
Current assets

Cash

Contributions receivable, net of allowance for
uncollectible amounts of $136,000 and $224,610
as of June 30, 2011 and 2010, respectively

Grant receivable

Other receivables

Prepaid expenses

Total current assets

Property and equipment, at cost
Furniture and equipment
Less: accumulated depreciation

Net property and equipment
Total assets

LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable
Accrued expenses
Grants payable
Allocations payable
Designations payable to other agencies

Total current liabilities

Net assets
Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

2011 2010
$ 596235 $ 744,863
465,524 512,966
15,000 -
3,803 2,660
10,991 9,241
1,091,553 1,269,730
110,860 158,243
(102,501) (146,624)
8,359 11,619
$ 1,099912  $ 1,281,349
$ 11,125 $ 18,711
19,743 18,833
15,891 40,121
376,059 373,798
13,043 18,892
435,861 470,355
149,038 161,864
515,013 649,130
664,051 810,994
$ 1,099912 $ 1,281,349

See accompanying notes to financial statements.
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FOX VALLEY UNITED WAY
STATEMENT OF ACTIVITIES
for the year ended June 30, 2011
(With Summarized Financial Information for the year ended June 30, 2010)

Temporarily Totals
Unrestricted Restricted 2011 2010
Public support and other revenue
Gross campaign contributions $ 657,675 $ 452,268 $ 1,109,943 $ 1,121,056
Less:
Donor-designated contributions (35,121) - (35,121) (16,032)
Designations paid by others (73,239) - (73,239) (82,928)
Provision for uncollectible contributions (98,283) - (98,283) (64,170)
Net campaign revenue 451,032 452,268 903,300 957,926
Designations received from other organizations 100,651 - 100,651 106,630
Service fees 88 - 88 117
Fundraising fees 4,275 - 4,275 6,789
Grants and contributions 80,528 105,936 186,464 260,739
Donations in kind 57,084 - 57,084 150,798
Interest income 702 308 1,010 6,922
Miscellaneous income 103 - 103 721
Net assets released from restriction 692,629 (692,629) - -
Total revenue 1,387,092 (134,117) 1,252,975 1,490,642
Expenses
Program services
Net funds awarded/distributed 955,527 - 955,527 1,350,260
Support services
Organizational administration 178,446 - 178,446 182,347
Fundraising 255,701 - 255,701 330,887
United Way dues 10,244 - 10,244 16,596
Total support services 444,391 - 444,391 529,830
Total expenses 1,399,918 - 1,399,918 1,880,090
Decrease in net assets (12,826) (134,117) (146,943) (389,448)
Net assets, beginning of year 161,864 649,130 810,994 1,200,442
Net assets, end of year $ 149,038 $ 515,013 $ 664,051 $ 810,994

See accompanying notes to financial statements.
3



1%
"Sjuod)e)S [eroueuly o) sajou Jurkuedwoooe 995

v17°6S LSL'ES or'es - $99 L6L'TS $6T $39 [39] pue UHUNODY
98t 611 SPISL 16T 1L - 69¥°L9 TTse vS8°E JuIsnIoApy
920°9¥ 0TT€l 0TT€1 - 0TT€1 - - osuadxa sjuaAg
LESY 90LS ST9Y - €ELT T68°1 180°1 odueInsu|
999°1 0€6°C rreT - 81€°1 920°1 98¢ [oABI]L
091°1 996°C 60L°1 - 196 8¥L LST1 SSUNAAIN
LET6 781°9 96t - T8LT v91°C 9¢T’l SoUBUJUIEW pue SaNIN[)
969°SS 0S5°ST SY6°61 - 118°C1 vEL'L S09°S Jusl 23O
618°C 06€°1 ' - $T9 L8Y 8LT Hoddns aremyos pue 1ondwo)
T0€‘e 0T6°C 9€€C - 40| TT°0°1 ¥8¢ ouoydapoy,
SLSTI 0LT'8 €IT’L - 9¢€ Y LLST LSO'T suonesr[qnd pue SunuLg
STP6 LOTT1 65S€°01 . GL8'S V81 878 sorddng
L11°T €TIT - - - - €TIT SodIAILS J0RIUOT)
¥65°19C 8LLLLT ceeieee - 000°STI TTT'L6 965°6S sosuadxa [[o1ked [ejo,
0TI°LE L8V SY 68€°9¢€ 691°0C 0T6°S1 860°6 syjouaq sokorduwryg
LOSL1 91T'81 €ELSVI L6I°8 9L€%9 €v9°¢ soxe) [jo1ked
L96°90T SLOYIT 09T IL1 7€€°96 9T6'vL SISTh SoLIe[eS
sasuadxa [[01heq
€€8°CTT’1 69€°0L8 - - - 69€°0L8 SPIEME/SUOLRIO][B [BIO [,
(#80°6) (9L0°92) - - - - (9L0°92) SUOLRUBISIP IOUOP :SS]
L16°TETT S ShP968  $ - $ - $ ) $ - $ SPP968  $ Spleme / SUONEBIO[[Y
SHSNAdXH TVNOILLONNA
010¢C 110C [e10L san M1 Surstey uonensuIwpy SIJTAISS
punyg [euoneziuediQ UOI)BIO[[Y
sasuadxH 201A19G 110ddng $991A19G 110ddng SQIIAIDS
pue wei3oid [e10], weidold

(010 “0€ dunf papua 183K Sy} 10 UOHBULIOJU] [RIOUBUL] PIZLIBWIWNG IIA)
110T ‘0€ dunf papua Jeak ay) 10§
SASNAdXH TVNOILONNA 40 INHFWNALVLS
AVM d4LINO AHTIVA XOd



S

"SJUOUAIE]S [eroueuly 03 s9jou SurAuedwoooe 995

060°088°1 $ 816°66€°1 $ 16€vry  $ o1 $ 10L°6ST$ PP ‘SLI $ LTSSS6  $
96591 PyTol1 PyT01 P01 - - -
L90°8LE LTS 14T ST611T - T0L°0€T vCT18 209°6T
T $S6°S YrLy - ST9°C 611°C 1121
019 0LE 96¢C - 991 0¢l YL
14 %4 $9 [4S - 6¢C 194 el
861 0¥¢ 61 - 801 78 8
%374 6LL €79 - 0S¢ €LT 9¢1
81°C STIT 00L°1 - 966 1475 474
- 43%% LT9°E - 0v0°C L8S‘1 LO6
STI‘l 0S¥y 09¢ - €0¢ LST 06
€66°C 898°1 Y6yl - (0123 143 vLE
00¢ SLLEI SLT9 - SLT9 - 00S°L
010¢ 110¢C [el0L sand MN Susrey uonensuupy SIJTAIRS
pung [euoneziue3io UOLBIO[[V
sasuadxH 201A19S 110ddng $991A19G 110ddng SQIIAIDS
pue weidoid [e10], weldold

SHSNAdXH TVNOLLONNA TV.LOL
sonp Aep\ panun

sasuadxd 1010

osuadxa uoneroarda(g
9suadxd SNOJUB[[IISIN

spremy

SO9J 9Je[ pUB SON[eUd]

S99 yueg

suondrosqns pue son(
sosuadxa Suraon

Sunyeq
juowdmbyg

SO01AI0S [euoIssajord 1010
panunuod ‘SHSNAIXH TVNOILLONNA

(0102 ‘0€ dun[ popuo Jeak oy} J0J UONBULIOJU] [BIOUBUL] POZLIBWUWNS YA )

AVM HLINO AATIVA XOA

10T ‘0€ dunf papua 1ed4 Y 10§
panupuod ‘SASNAIXH TVNOLLONNA 40 INFWHLVLS



FOX VALLEY UNITED WAY
STATEMENT OF CASH FLOWS
for the years ended June 30, 2011 and 2010

2011 2010

Cash flows from operating activities
Change in net assets $ (146,943) § (389,448)
Adjustments to reconcile change in net assets
to net cash from operating activities

Depreciation 5,955 12,422
Changes in assets and liabilities
Contributions receivable 47,442 191,552
Grant receivable (15,000) -
Prepaid expenses (1,750) (6,786)
Other receivables (1,143) (460)
Accounts payable (7,586) 12,838
Accrued expenses 910 987
Grants payable (24,230) (216,279)
Allocations payable 2,261 (74,680)
Designations payable (5,849) (9,745)
Net cash used in operating activities (145,933) (479,599)
Cash flows from investing activities
Purchase of property and equipment (2,695) -
Net cash used in investing activities (2,695) -
Net decrease in cash and cash equivalents (148,628) (479,599)
Cash and cash equivalents, beginning of year 744,863 1,224,462
Cash and cash equivalents, end of year $ 596,235 $ 744,863

See accompanying notes to financial statements.
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FOX VALLEY UNITED WAY
NOTES TO FINANCIAL STATEMENTS

1.

NATURE OF ACTIVITIES

Organization
Fox Valley United Way (the Organization) provides services for planning community activities and

fundraisers, evaluating individual agency programs, informing the community of various activities
it sponsors, and helping solve community problems. Funds are raised from the businesses and
people of the Fox Valley area through an annual campaign appeal. The program services of the
Organization include allocating campaign collections to various community agencies, public
information and community awareness, and sponsoring an annual "Day of Caring" consisting of a
variety of community projects. The Organization's ability to raise funds is susceptible to
fluctuations in the local economy. Governed by a volunteer Board of Directors, the Organization
has committed to complying with the United Way of America's Cost Deduction Standards.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting Method

The Organization prepares its financial statements on the accrual basis of accounting in accordance
with generally accepted accounting principles; consequently, revenues are recognized when earned
and expenses are recognized when the obligation is incurred.

Financial Statement Presentation

The Organization's financial statements are presented as required by the Financial Accounting
Standards Board Accounting Standards Codification. The Organization is required to report
information regarding its financial position and activities according to three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In
addition, the Organization is required to present a statement of cash flows.

The Organization has unrestricted and temporarily restricted net assets. Temporarily restricted net
assets of the Organization result from contributions and other inflows of assets whose use by the
Organization is limited by donor-imposed stipulations that either expire by the passage of time or
can be fulfilled and removed by actions of the Organization pursuant to those stipulations.

Cash and Cash Equivalents

For the Statement of Cash Flows, cash consists of demand deposits and money market accounts at
banks.

Income Taxes

The Organization is a not-for-profit organization exempt from income tax under Section 501(c)(3)
of the Internal Revenue Code. Accordingly, no provision for income taxes is included in the
financial statements. The Organization has been classified as a public charity pursuant to a letter
from the U.S. Treasury Department dated March 20, 1963.
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FOX VALLEY UNITED WAY
NOTES TO FINANCIAL STATEMENTS, continued

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Fixed Assets
Office equipment, furniture and fixtures are recorded at cost if purchased or fair market value at the
date of donation and are being depreciated using the straight-line method over the estimated useful
lives of the assets. Generally, the Organization's policy is to capitalize assets with a cost exceeding
$500. Depreciation expense for the years ended June 30, 2011 and 2010 was $5,955 and $12,422,
respectively.

Revenue Recognition

Contributions, including unconditional promises to give, are recognized as revenue in the period
received. Conditional promises to give are not recognized until they become unconditional, that is,
at the time when the conditions on which they depend are substantially met. Contributions of
assets other than cash are recorded at their estimated fair value at the date of donation.

Donors may choose to designate contributions to be distributed to a specific agency or another
United Way. Such contributions are referred to as donor designations. The collection of these
contributions and distribution to specified agencies or United Ways are transactions in which the
Organization is acting as an agent. These transactions are not reported in the statement of activities
as revenue and expenses, but are included in campaign contributions in the statement of activities
then deducted as donor designated contributions before arriving at net campaign revenue.

Contributions Receivable and Allowance for Uncollectible Amounts

Each fall the Organization conducts an annual fundraising campaign whereby it solicits voluntary
contributions from the general public in the Fox Valley area in the form of cash contributions and
pledges to make future cash contributions. The Organization's ability to collect pledges can be
affected by local economic conditions. The Organization bases the allowance for uncollectible
pledges on past experience. The Organization expects to receive contributions receivable at June
30, 2011 within one year.

Allocations

Allocations to participating United Way agencies are recorded as expenses when they are approved
by the Board of Directors and communicated to the respective agencies. These allocations are
generally payable within one year.

Advertising Costs
The Organization expenses advertising costs as incurred. Expenses incurred were $75,145 and
$149,486 for the years ended June 30, 2011 and 2010, respectively.




FOX VALLEY UNITED WAY
NOTES TO FINANCIAL STATEMENTS, continued

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Functional Expense Allocations
The Organization has allocated expenses to program and support services based on an estimate of
time spent by employees in each area.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates and the differences
could be material to these financial statements.

Donated Services

The Board of Directors makes significant contributions of time with respect to the management and
operations of the Organization. Additionally, a substantial number of unpaid volunteers have made
significant contributions of their time to the Organization. The value of this contributed time is not
reflected in the financial statements since it does not meet the requirements for recognition under
generally accepted accounting principles.

Prior Year Summarized Information

The financial statements include certain prior year summarized comparative information. With
respect to the statement of activities, such prior year information is presented in total but not by net
asset class. With respect to the statement of functional expenses, comparative prior year expenses
are presented in total rather than by functional category. Such information does not include
sufficient detail to constitute a presentation in conformity with generally accepted accounting
principles. Accordingly, such information should be read in conjunction with the Organization's
financial statements for the year ended June 30, 2010, from which the summarized information was
derived.

Reclassifications
Certain accounts in the prior-year financial statements have been reclassified for comparative
purposes to conform with the presentation in the current-year financial statements.

3. CONCENTRATION OF CREDIT RISK

The Organization maintains its bank account balances in one financial institution. These balances
were fully insured by the Federal Deposit Insurance Corporation at June 30, 2011 and 2010.



FOX VALLEY UNITED WAY
NOTES TO FINANCIAL STATEMENTS, continued

4. OTHER RECEIVABLES

Other receivables consist of the following at June 30:

2011 2010
Accounts receivable - insurance $ 1,803 $ 460
Rent deposit 2,000 2,200

$ 3,803 § 2,660

The Organization considers these receivables to be fully collectible; accordingly no allowance for
doubtful accounts has been established.

5. EMPLOYEE PENSION PLAN

The Organization has a defined contribution pension plan covering all eligible employees. Eligible
employees are persons who have at least one year of service with the Organization. During the
years ended June 30, 2011 and 2010, the Organization contributed 5% of all participants’
compensation to the Plan. The Organization's pension plan expense for the fiscal years ended June
30,2011 and 2010 was $8,255 and $8,681, respectively.

6. ENDOWMENT FUND

The Organization participates in an endowment fund established with the Community Foundation
of the Fox River Valley. The fund is considered the property of the Foundation and the Foundation
has ultimate authority and control over all property in the fund. At least annually, the Foundation
can distribute income to the Organization, or the Organization can accumulate the income. For the
years ended June 30, 2011 and 2010, no accumulated income was distributed.

7. RENTAL AGREEMENTS

Through September 30, 2010, the Organization was leasing office space on a month-to-month basis
with monthly payments of $2,675.

The Organization entered into a lease agreement for office space dated September 1, 2010. The

lease is for the period October 15, 2010 through October 15, 2015. Monthly payments are $2,000
increasing 3% annually. The lease includes the option of one five-year extension.

10



FOX VALLEY UNITED WAY
NOTES TO FINANCIAL STATEMENTS, continued

7. RENTAL AGREEMENTS, continued

Future minimum lease payments for the years ending June 30 are as follows:

2012 § 24,450
2013 25,278
2014 26,031
2015 26,814
2016 6,753

Rent expense recorded for the years ended June 30, 2011 and 2010 totaled $25,550 and $55,696,
respectively.

8. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets at June 30 consisted of cash available for the following purposes:

2011 2010
Programs benefiting the elderly $ - $ 55704
Food and shelter assistance programs 21,765 35,346
Youth programs 18,000 61,011
Other specific grant purposes 22,979 2,980
Pledges receivable 452,269 494,089

$ 515,013 $ 649,130

Net assets were released from donor restrictions by incurring expenses satisfying the purpose
restrictions specified by donors as follows:

2011 2010
Programs benefiting the elderly $ 56,012 40,121
Food and shelter assistance programs 13,581 319,755
Youth programs 65,500 254,809
Other specific grant purposes 63,447 10,667
Campaign funds released 494,089 667,311

$ 692,629 $ 1,292,663

9. UNCERTAIN TAX POSITIONS

The Organization is exempt from federal and state income taxes as an organization described under
Section 501(c)(3) of the Internal Revenue Code. Income from activities not directly related to the
Organization's tax exempt purpose is subject to federal income tax as unrelated business income.
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FOX VALLEY UNITED WAY
NOTES TO FINANCIAL STATEMENTS, continued

9.

10.

UNCERTAIN TAX POSITIONS, continued

The Organization adopted guidance issued by the Financial Accounting Standards Board (FASB)
relating to uncertain tax positions on July 1, 2009. The adoption of this guidance had no impact on
the financial statements. The Organization's policy is to classify income tax related interest and
penalties in interest expense and other expenses, respectively. The Organization has analyzed tax
positions taken and believes that income tax filing positions would be sustained upon examination
and does not anticipate any adjustments that would have a material adverse effect on the
Organization's financial condition, results of operations or cash flows. Accordingly, there were no
interest or penalties recognized for uncertain tax positions during the year ended June 30, 2011, and
there were no accruals for interest and penalties at June 30, 2011. The 2008-2010 tax years for
federal and state of Illinois income tax returns (the Organization's major tax jurisdictions) remain
open and are subject to examination.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through December 8, 2011, the date the financial
statements were available to be issued.
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